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System Management

ISTEA requires state DOTs to develop management systems in six
areas: congestion, pavements, bridges, safety, intermodal activities,
and public transit. It is too soon to say what many of these systems will
be like. However, Congress is clearly telling transportation officials to
develop the capability to better manage the transportation facilities and
systems that currently exist. For congestion management systems, this
will likely entail the consideration and implementation of regional
incident management programs, coordinated traffic signal control sys-
tems, preferential lanes or other incentives for multi-occupant vehicles,
and the like. Many highway agencies that have reputations for high-
quality freeway construction will be challenged to become leaders in
managing the road system that they have so effectively constructed.

Advanced Technologies

One of the likely growth areas in the economy and the transportation
sector is the use of advanced technologies in vehicles and for trans-
portation system control. States and metropolitan areas that use state-
of-the-art technologies in transportation will not only improve the
movement of people and goods in their region, and thus enhance their
competitive advantage, but they also could become magnets for new
industries and economic opportunity. ISTEA provides funds for re-
search and demonstration of these technologies.

Transportation Finance

For years, one of the major barriers to a true national transportation
policy was the way transportation funds were allocated for highways or
transit, with little opportunity for substitution. ISTEA has changed all
of that, and CAAA implicitly requires that a different approach to
funding decisions be made in nonattainment areas. However, for states
and metropolitan areas to take advantage of this new flexibility, they
must also have similar financial flexibility for using their own funds.
This suggests that the major means of state transportation finance
should not be dedicated highway trust funds, but a transportation trust